RAI LROAD COMM SSI ON OF TEXAS
LEGAL DI VI SI ON
O L AND GAS SECTI ON
RULE 37 CASE NO. 106, 328

FI NAL ORDER

The Comm ssion finds that, after statutory notice in the
above- nunber ed docket, heard on January 24, 1990, the presiding
exam ners have made and filed a report and proposal for decision
containing findings of fact and conclusions of |aw, which was
served on all parties of record, and that this proceedi ng was duly
submtted to the Railroad Comr ssi on of Texas at conference heldin
its offices in Austin, Texas.

The Commi ssion, after review and due consideration of the
proposal for decision and the findings of fact and concl usi ons of
| aw contai ned therein, and any exceptions and replies thereto
her eby adopts as its own the findings of fact and concl usi ons of
| aw cont ai ned therein, and incorporates said findings of fact and
conclusions of law as if fully set out and separately stated
her ei n.

Therefore, it is ORDERED by the Railroad Conm ssion of Texas
that the application of 1988 | ndexgeo - J.V., & Marquee Robert J.
Maurer Corporation, for a spacing exception permt under the
provi sions of Statewide Rule 37 and a permit to drill Well No. 1,
Johnston Lease, containing 51.5 acres of land within the Juan N
Escal era Survey, Abstract No. 8-27, for the Wber N E (3730) and
Wl dcat Fields, Victoria County, being 5.5 mles southwest from
M ssion Val | ey, Texas, as shown by plat subm tted, be and i s hereby
APPROVED; and an exception to Statew de Rule 37 for the Wber, N E
(3650), Weber, NE (3935) and Wber NE (4000) Fields is hereby
DENI ED; and applicant is granted permssion to drill WIlIl No. 1,
which will be |l ocated as foll ows, subject to the conditions |listed
bel ow

100" SEL and 600" NEL of the Lease
150" NW and 11, 650" SW. of the Survey.

1. Fresh Water Sand Protection. The operator nmust set and cenent
sufficient surface casing to protect all usabl e-quality water
as defined by the Texas Water Conmi ssion. Before drilling a
wel |, the operator nust obtain a letter fromthe Texas Water
Conmi ssion stating the depth to which wat er needs protection.
Wite: Texas Water Comm ssion, Surface Casing, P. O Box
13087, Capitol Station, Austin, Texas 78711-3087. File a copy
of the Water Conmmission letter with the appropriate district
of fice.
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2. Permit at Drilling Site. A copy of the Form W1 Drilling
Permt Application, the location plat, a copy of Statew de
Rul e 13 alternate surface casing setting depth approval from
the district office, if applicable, and this drilling permt
must be kept at the permtted well site throughout drilling
oper ati ons.

3. Notification of Setting Casing. The operator MJST call in
notification to the appropriate district office (phone nunber
shown on front) a mnimm of eight (8) hours prior to the
setting of surface casing, internedi ate casi ng, AND producti on
casing. The individual giving notification MUST be able to
advi se the district office of the docket nunber.

4. Producing Wll. Statew de Rule 16 requires that the operator
submt a Form W2 (oil well) or FormG1 (gas well) to the
appropriate Conm ssiondistrict officewithinthirty (30) days
after conpletion of such well. Conpletion of the well in a
field authorized by this order voids the order for all other
fields included in the order unl ess the operator indicates on
the initial conpletion report that the well is to be a dual or
mul ti ple conpletion and pronptly submts an application for
mul tiple conpletion. AlIl zones are required to be conpl eted
before the expiration date of this order.

5. Dry or Noncommerci al Hole. Statew de Rule 14(b)(2) prohibits
suspensi on of operations on each dry or noncommercial well
wi t hout plugging unless the hole is cased and the casing is
cenmented in conpliance with Comm ssion rules. If properly
cased, Statewide Rule 14(b)(2) requires that plugging
operations nmust begin within a period of one (1) year after
drilling or operations have ceased. Pl uggi ng operations nust
proceed with due diligence until conpleted. An extension to
t he one year plugging requirenent may be granted under the
provisions stated in Statewi de Rule 14(b)(2).

6. Intention to Plug. The operator nust file a FormW3A (Notice
of Intention to Plug and Abandon) with the district office at
| east five (5) days prior to beginning plugging operations.
I f, however, adrillingrigis already at work on | ocati on and
ready to begin pluggi ng operations, the district director or
the director's delegate may waive this requirenment upon
request, and verbally approve the proposed plugging
procedures.

7. Notification of Plugging a Dry Hole. The operator MJST call
to notify the appropriate district office a mninmmof four
(4) hours prior to beginning plugging operations. The
I ndi vidual giving notification MJST be able to advise the
district office of the docket nunmber and all water protection
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depths for that location as stated in the Water Conm ssion
letter.

8. Pl ugged Wells. Should this well ever be plugged and
abandoned, the Comm ssion wll consider such plugging and
abandonnment as prinma facie evidence that production fromsaid
well is no longer necessary to prevent confiscation of
applicant's property or to prevent waste; and upon such
pl uggi ng and abandonnent, the authority for such well as
granted under this permt shall cease.

9. Permit Expiration. This permt expires two (2) years fromthe
date this order becones adm nistratively final, unl ess actual
drilling operations have begun. The permt period w || not be
ext ended.

ENTERED at Austin, Texas, on this the day of
, 19

RAI LROAD COMM SSI ON OF TEXAS

CHAI RVAN

COW SSI ONER

COW SSI ONER
ATTEST:

SECRETARY



